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MEMORANDUM

TO: The Honorable Linda W. Cropp
Chairman, Council of the District of Columbia

FROM:

DATE: OCT 26 2005

SUBJECT: Fiscal Impact Statement: “Demonstration Waiver for Medicaid and
SCHIP Coverage for Evacuees of Hurricane Katrina Residing in D.C.
Emergency Approval Resolution of 2005”

REFERENCE: Draft — Bill Number to be Assigned

Conclusion

Funds are sufficient in the FY 2006 through 2009 budget and financial plan to implement the
proposed legislation. Implementation would result in no additional fiscal impact, because the
Federal share of the anticipated expenses will be 100%.

Background

The proposed State Plan Amendment, under the authonty of a Section 1115 demonstration
initiative, would authorize the District to accept and process Medicaid and SCHIP applications
from evacuees of Hurricane Katrina and other declared National Disasters who are temporarily
residing in the District. Effective August 24, 2005, the federal initiative allows states to provide
temporary eligibility to parents, pregnant women, children under age 19, individuals with
disabilities, and low income Medicare recipients for a period of five months'.

! The initiative also allows for enroliment of low income individuals in need of long term care; however, MAA has not enrolled any
evacuess who would require such care as of October 17, 2005 and does not expect to do so in the remaining 3 rmonths.
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Financial Impact

The proposed legislation would not result in a fiscal impact for the District, as the Federal share
of the expected costs is 100%. The following table illustrates the cost distribution for the
estimatzed expenses based on the number of evacuees enrolled in the District Medicaid program
to date”,

Local and Federal Share of Costs for Enrollment of National Disaster Evacuees into Medicaid

FY 2006° | FY 2007 | FY 2008 | FY 2009 4 year Total
Federal Share $75,000 -0- -0- -0- $75,000
Local Share -0- -0- -0- -0- -0-

? As of October 7, 2005, District of Columbia Medical Assistance Administration (MAA) records show 360 evacuees enrolled in Medicaid.
* FY 2006 costs include MAA estimated expenses incurred of $15,000 per month for period from August 24, 2005 through January 24, 2006,




