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MEMORANDUM
TO: TheHonorableLinda W. Cropp
Chairman, Council of the Digrict of Columbia
FROM: Natwar M. Gandhi [sgnature]
Chief Financial Officer
DATE: June 22, 2004
SUBJECT: Fiscal Impact Statement: “ Retail Natural Gas Supplier
Licensing and Consumer Protection Act of 2004
REFERENCE: Bill 15-679 as Introduced
Concruson

Funds are sufficient in he FY 2005 through FY 2008 budget and financia plan as agreed
to by the Mayor and the Council of the Didrict of Columbia No additiond dtaff or
resources will be required to implement the provisions of the proposed legidation.

Background

The proposed legidation will require that dl competing naturd gas suppliers in the
Didrict of Columbia meet gtatutory requirements similar to those made on primary locd
naturd gas didribution companiess  The proposed legidation amends and claifies
exiging law and places particular emphasis on:

Defining legd rddionships, crimind  practices and  contractua
provisons between naura gas didribution companies and
consumer/clients;

The authority and roles of both the Public Service Commisson and the
People's Counsd in regulaing naturd gas suppliers and market
competition;

Requirements for establishing a naturd gas supplier as a legd busness
entity and utility in the Didtrict of Columbig;

Licenang requirements for natural gas suppliers,

Responsihilities of natura gas distribution companies,

Consumer education requirements,
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Consumer protection requirements;

Requirements for complaints and dispute resolution;

Civil fines and pendlties;

Rights, remedies, prohibitions;

Application of local and federal consumer protection law; and
Market power remediation.

Financial Plan Impact

Funds are sufficient in the FY 2005 through FY 2008 budget and financid plan because
no additiond daff or resources will be required. The Public Service Commisson and the
Peoples Counsd ae edablished entities in the Didrict government with sufficient dtaff
and resources to absorb al the additiona duties and operations required by the proposed
legidation.
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