GOVERNMENT OF THE DISTRICT OF COLUMBIA
Office of the Chief Financial Officer

w W W
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MEMORANDUM
TO: TheHonorableLinda W. Cropp
Chairman, Council of the Digrict of Columbia
FROM: Natwar M. Gandhi [sgnature]
Chief Financial Officer
DATE: April 12, 2004
SUBJECT: Fiscal Impact Statement: “ Telemarketing Sales Practices Act
of 2004”
REFERENCE: Draft Legidation asIntroduced - No Bill Number Available
Conclusion

Funds are sufficient n the FY 2004 budget or the FY 2005 through FY 2008 budget and
financid plan to implement the provisons of the proposed legidation. The proposed
legidation will not require any additiona staff or resources.

Background

The Consumer Protection Procedures Act is enforced by the Office of Corporation
Counsel (OCC), Civil Divison. Operdaiond costs are funded by the Didrict of Columbia
Consumer Protection Fund®.  The Fund is a nonlapsing, non-reverting, non-tax
proprietary fund established to support operations in OCC for investigation, preparation,
filing, and maintenance of actions specified in the Consumer Protection Procedures Act.
In addition, the Fund supports operations associated with recelving and responding to
consumer complaints, and in consumer educetion activities.

The Fund bdance is datutorily limited to $149 million and, while subject to
gopropriation and authorization by Congress, is the repository of funds collected as the
result of Court-ordered judgments, settlements, and other recoveries made by OCC
during consumer protection activities. All funds exceeding the $1.49 million limitation
are deposited into the Didtrict's local Genera Fund.

! The Fund's authority was established in the D.C. Official Code Title 28 § 3911 (2000).
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The proposed legidation will add severad items to the Didrict's lis of unlawful trade
practices’ incduding: violations of the Nationd 'Do Not Cdl Registry’; engaging in
deceptive or abusive tdemarketing practices, and using telemarketing programs to induce
the purchase of goods or services.

Financial Plan Impact

Funds are aufficent in the FY 2004 budget or the FY 2005 through FY 2008 budget and
financid plan to implement the provisons of the proposed legidation. No additiond
daff or resources will be required. If there are any additiona impacts caused by
implementing the provisions of the proposed legidation they will need to be absorbed by
the resources of the Civil Divison of OCC.

2 D.C. Officia Code Title 28 § 3904.
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