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MEMORANDUM

TO: The Honorable Philip H. Mendelson

Chairman, Council of the District of Columbia

FROM: Natwar M. Gandhi
Chief Financial Officer
DATE: September 13,2012
SUBJECT: Fiscal Impact Statement - “Extension of Time to Dispose of the Strand

Theater Emergency Amendment Act of 2012”

REFERENCE: Draft legislation, shared with the Office of Revenue Analysis on
September 7, 2012

Conclusion

Funds are sufficient in the FY 2013 through FY 2016 budget and financial plan to implement the
proposed legislation.

Background

The bill would extend the time limit for the disposition of District-owned real property, known as
Lot 801 in Square 5196, located at 5131 Nannie Helen Burroughs, NE. The disposition of the
property was approved by the Council on October 6, 2009.1 Last year, before the two-year approval
expired, it was extended for one year through October 6, 2012.2 Approval of the proposed bill
would extend the deadline for the disposition by an additional year to October 6, 2013.

The Mayor intends to ground lease the property for a term of 75 years to the lessee, the Washington
Metropolitan Community Development Corporation (the “Developer”), which will redevelop the
property with street-front retail, a community and office space, and off-street parking. The
disposition of this property is not a complete sale, but a long-term lease, which grants possessory
interest to the lessee. The Deputy Mayor for Planning and Economic Development is requesting
additional time for the Developer to complete the conditions precedent to closing.

1 Strand Theater Disposition Approval Resolution of 2009, effective October 6, 2009 (D.C. Res. 18-263; 56
DCR 8410).

2 Strand Theater Disposition Extension Approval Resolution of 2011, effective September 20, 2011 (D.C. Res.
19-246; 58 DCR 8477).
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Fiscal Impact

Funds are sufficient in the FY 2013 through FY 2016 financial plan to implement the bill. Extending
the time limit for the disposition will not have an impact on the District’s budget and financial plan.

Once the disposition occurs, the District will experience a loss of real property assets of
approximately $496,170,3 but because the value of assets is not included in the budget and financial
plan, this would not result in a fiscal impact.

3 FY 2012 Total Tax Assessed Value according to OTR’s Real Property Tax Database, accessed September 11,
2012 at https://www.taxpayerservicecenter.com.
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