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Conclusion

Funds are sufficient in the fiscal year 2026 through fiscal year 2029 budget and financial plan to
implement the bill.

Background

When real property is transferred for no or nominal consideration, the Office of Tax and Revenue’s
Recorder of Deeds must compute the deed transfer tax and the recordation tax based on the fair
market value for the property.! The Recorder of Deeds has by regulation defined “nominal
consideration” as an amount that bears no reasonable resemblance to the fair market value of the
property transferred and provided further that consideration paid which equals less than 30% of the
fair market value of the property is deemed to be nominal. In these cases, the Recorder of Deeds uses
the assessed value of the property for the current tax year as the estimate of the property’s fair
market value and computes the transfer and recordation taxes accordingly.

The bill amends the District of Columbia Real Estate Deed Recordation Tax Act and the transfer tax
law so that in cases where property transfers for no or nominal consideration, the transferor or
transferee may appeal the fair market value used for calculation of the transfer and recordation taxes
to the Office of Tax and Revenue (OTR). The bill specifies an appeal must be filed within 45 days of
the transfer. Subsequent to the Office of Tax and Revenue issuing a notice of final determination on
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the administrative appeal, the transferor or transferee has 45 days to appeal the determination to
the Real Property Tax Appeals Commission (Commission). The bill also allows a transferor or
transferee to appeal a Commission determination to the Superior Court within 45 days of the
determination. The transferor or transferee can only appeal a fair market value assessment if no
other petitions or appeals of the assessed value or classification of the property have been filed.

Financial Plan Impact

Funds are sufficient in the fiscal year 2026 through fiscal year 2029 budget and financial plan to
implement the bill. OTR and the Recorder of Deeds can implement the bill's new procedures,
including processing any appeals brought by transferors or transferees, without additional
resources.
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